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Eaton
NYSE: ETN  •  Intelligent Power Management
“The Power Behind the AI Revolution.” Founded 1911

THE ELECTRIFICATION MEGA-CYCLE

Eaton is a global power management company at the center of the AI data center buildout, grid modernization, and manufacturing reshoring. Electrical Americas — 49% of FY2025
revenue (~$13.5B) — is the highest-quality pure-play on the U.S. data center super-cycle. Data center orders surged ~200% in Q4 2025, underpinned by a $3 trillion mega-project
pipeline. Record FY2025: $27.4B revenue (+10%), $12.07 adj. EPS (+12%), 24.5% segment margins — 650 bps of expansion since FY2021.

$27.4B
Trailing Revenue

LTM FY2025

~$5B+
Data Center Rev.

Est. FY2025

30%+
Elec. Backlog

Growth YoY

~12%
1yr Rev Growth

Estimated

~17%
1yr EPS Growth

Estimated

THE COMPANY

The Essential Fabric of
the AI Power Grid.

Eaton’s Electrical Americas serves every layer of data center power —
from utility substation to the rack — through UPS systems,
medium-voltage switchgear, busway, rack PDUs, and Brightlayer
DCIM software. No competitor matches this end-to-end North
American breadth; spec-in relationships with design engineers create
near-impenetrable switching costs.
The announced spin-off of the mobility division separates the lower
margin, slower growth vehicle and eMobility businesses by the end of
2026.

REVENUE TRAJECTORY

Quarterly Revenue ($B)
Electrification & AI demand driving record results

WHY WE OWN IT

01
Data Center Power
Dominance

Top-3 global critical power provider with ~20–25%
North American UPS market share. Data center
revenue grew ~40% in Q4 2025 as hyperscalers
deploy 50–100MW+ AI campuses; orders surged
~200%. Brightlayer DCIM software adds recurring
revenue stickiness on top of irreplaceable hardware.

02
Record Backlog &
Multi-Year Visibility

Electrical Americas book-to-bill >1.0x for 8+
consecutive quarters. Backlog grew 30%+ YoY to
record levels, anchored by a $3 trillion mega-project
pipeline of AI data centers, utility upgrades, and
CHIPS Act semiconductor fabs. Expect revenue
growth to accelerate as the backlog materializes.

03
Portfolio
Sharpening

Boyd Thermal acquisition and the January 2026
separation of Vehicle and eMobility units sharpen
focus on the leading Electrical business driven by
massive datacenter investment worldwide —
supporting faster growth and a premium valuation.

PROFITABILITY

Adjusted EPS ($)
18% CAGR  |  FY2021 – FY2025

RISKS TO MONITOR

Valuation Premium

Eaton trades at 27.5x our 2026 earnings estimate. While we think the stronger growth profile supports a
premium valuation, this requires sustained execution against the enormous future opportunity.

Datacenter Opportunity Must Materialize

Between the Boyd Thermal acquisition and the announced spin-off of Vehicle and eMobility, Eaton is all in
on datacenter-driven growth. Any signs of a slowdown in datacenter investment would materially change
the outlook.

THE BOTTOM LINE

Eaton provides the essential power infrastructure behind the AI revolution — the irreplaceable industrial supplier to the data center super-cycle, with
orders up ~200% and a $3 trillion mega-project pipeline providing unprecedented multi-year visibility. Record adj. EPS compounding at an 18% CAGR since
FY2021, record 24.5% segment margins, and a Mobility spin-off targeting 25–26%+ margins make ETN a premier industrial compounder for the electrification era.

Founded

1911
Headquarters

Dublin / Cleveland
Employees

~100,000
CEO

Paulo Ruiz
Key Segment

Electrical Americas
Mkt Cap

~$143B

Data as of April 9, 2026
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ABOUT BURKE WEALTH MANAGEMENT

Burke Wealth Management LLC (“BWM”) is an investment adviser registered with the U.S. Securities and Exchange
Commission. Registration does not imply a certain level of skill or training. Additional information about BWM, including
our Form ADV Part 2A brochure and Form CRS, is available at adviserinfo.sec.gov.

PURPOSE OF THIS MATERIAL

This Company Spotlight is provided for informational and educational purposes only. It is not a recommendation to buy or
sell any security, not an offer or solicitation of an offer to buy any security, and not personalized investment advice. It
does not take into account the investment objectives, financial situation, or needs of any individual. BWM does not
provide legal or tax advice.

HOLDINGS

The security discussed is held in one or more BWM strategies. It is not all of the securities held, and was selected to
illustrate the investment characteristics described. It should not be assumed that an investment in this or any security
identified was or will be profitable. Positions may be increased, reduced, or eliminated at any time without notice, and
BWM has no obligation to announce any such change. A list of all holdings in a strategy over the past twelve months is
available on request.

ESTIMATES AND FORWARD-LOOKING STATEMENTS

Figures identified as estimates, targets, or projections — including forward revenue, earnings, margin, growth, and
valuation figures — are BWM’s own and are not guarantees of future results. Statements regarding future events,
business performance, industry conditions, or market outcomes are forward-looking and inherently uncertain. Actual
results may differ materially from those expressed or implied. BWM undertakes no obligation to update any statement
after the date shown on the accompanying Spotlight.

VALUATION AND OPINION

Statements regarding valuation, competitive position, management quality, or business durability represent BWM’s
opinion as of the date shown and are subject to change without notice. Other market participants may reasonably reach
different conclusions from the same information.

DATA SOURCES

Financial and operating data are drawn from company filings, company presentations, and other sources BWM believes
to be reliable. BWM has not independently verified information obtained from third parties and makes no representation
or warranty as to its accuracy or completeness. All data are as of the date shown on the accompanying Spotlight and are
not updated thereafter.

RISK OF LOSS

All investing involves risk, including the possible loss of principal. Concentrated strategies holding a limited number
of positions may experience greater volatility than more diversified portfolios. There is no guarantee that any strategy will
achieve its objectives. Past performance does not guarantee future results.
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